
 

 
 

  30th June, 2020 

To  

The Manager (Corporate Compliances)  

BSE Limited  

Phiroze Jeejeebhoy Towers,  

Dalai Street, Mumbai – 400001 

 

SCRIP CODE: 531694  

SUB: Intimation of the outcome of the Board Meeting. 

Dear Sir/Madam, 

Kindly refer our letter dated 23rd June, 2020, we hereby inform you that the Board of Directors of the 

Company in their meeting held on 30th June, 2020 have considered and approved the following:- 

 

1. Audited Standalone Financial Results of the Company for the year ended 31st March, 2020 and the 

same are enclosed herewith. 

 

2. Auditor’s Report on the above Standalone Financial Results. 

 

3. Appointment of Mr. Navin Jain (DIN: 02213825) as an Additional Executive Director of the 

company. 

 

We hereby declare that the Statutory Auditors of the company have issued their audit reports with 

unmodified opinion. 

Yours faithfully, 

For RAINBOW FOUNDATIONS LIMITED 

 

 

 

Sd/- 

GAJRAJ JAIN 

Managing Director 

DIN: 01182117 

 

Encl: As above 



 

 
 

  30th June, 2020 

To  

The Manager (Corporate Compliances)  

BSE Limited  

Phiroze Jeejeebhoy Towers,  

Dalai Street, Mumbai – 400001 

 

SCRIP CODE: 531694  

SUB: Declaration under SEBI Circular No.DCS/COM/04/2016-17 read with Regulation 33 (3)(d) of 

the SEBI ( Listing Obligations and Disclosure Requirements), Regulation, 2015. 

 

Dear Sir,  

I, Gajraj Jain, Managing Director of Rainbow Foundations Limited (CIN: L55101TN1994PLC027739) 

having its registered office at No. 4, Thanikachalam Road, T. Nagar, Chennai 600017, Tamil Nadu, India, 

hereby declare that the statutory Auditors of the Company, M/s. GASM DANSR and Co, Chartered 

Accountants, Chennai having Firm Registration No. 005986S, have issued an Audit Report with 

unmodified opinion on the Audited Standalone Financial Result of the company for the financial year 

ended 31st March, 2020. 

 

This declaration is given in compliance with Regulation 33 (3) (d) of the Securities and Exchange Board 

of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended by the 

Securities and Exchange Board of India (Listing Obligations and Disclosure requirements) (Amendments) 

Regulations, 2016 Vide notification No. SEBl/LAD-NRO/GN/2016-17/001 dated May 25, 2016 and 

Circular No.CIR/CFD/CMD/ 56/2016 dated on May 27, 2016.  

 

Kindly take this declaration on your record. 

 

 

Thanking You. 

Yours faithfully, 

For RAINBOW FOUNDATIONS LIMITED 

 

Sd/- 

GAJRAJ JAIN 

Managing Director 

DIN: 01182117 
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INDEPENDENT AUDITORS’ REPORT 

On quarter and year to date standalone financial results for the quarter and year ended March 

31, 2020 of M/s. Rainbow Foundations Limited Pursuant to the Regulations 33 of the SEBI 

(Listing Obligations and Disclosure Requirements) Regulations, 2015 as amended. 

 
To 
The Board of Directors 
M/s. Rainbow Foundations Limited 
 
Report on the audit of the standalone financial results 
 
Opinion 
 

1. We have audited the financial results of Rainbow Foundations Limited (“the Company”), for 
the year ended March 31,2020 and the statement of assets and liabilities and the statement of 
cash flows as at end for the year ended on that date, attached herewith, being submitted by 
the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations 
and Disclosure Requirements) Regulations, 2015, ('Listing Regulations'). 
 

2. In our opinion and to the best of our information and according to the explanations given to 
us, the aforesaid financial results: 

a. are presented in accordance with the requirements of Regulation 33 of the Listing 
Regulations in this regard; and 
 

b. give a true and fair view in conformity with the recognition and measurement 
principles laid down in the applicable accounting standards prescribed under Section 
133 of the Companies Act, 2013 (the "Act") and other accounting principles generally 
accepted in India, of net profit and other comprehensive income and other financial 
information of the Company for the year ended March 31, 2020 and the statement of 
assets and liabilities and the statement of cash flows as at and for the year ended on 
that date. 

 
Basis for opinion 
 

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under 
section 143(10) of the Act and other applicable authoritative pronouncements issued by the 
Institute of Chartered Accountants of India. Our responsibilities under those Standards are 
further described in the 'Auditor's Responsibilities for the Audit of the Financial Results 
section of our report. We are independent of the Company in accordance with the Code of 
Ethics issued by the Institute of Chartered Accountants of India together with the ethical 
requirements that are relevant to our audit of the financial statements under the provisions of 
the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in 
accordance with these requirements and the Code of Ethics. We believe that the audit 
evidence obtained by us is sufficient and appropriate to provide a basis for our opinion. 

 
Emphasis of Matter 

 
4. We draw your attention to Note 4 of the financial results which describes the uncertainties 

and impact of COVID-19 pandemic on the Company’s operations and results as assessed by 
the management. Our opinion is not modified in respect of this matter. 
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Other Matters 
 

5. Further to the continuous spreading of COVID -19 across India; the Indian Government 
announced a strict 21-day lockdown on March 24, 2020, which was further extended till June 
30, 2020 across the India to contain the spread of the virus. This has resulted in restriction on 
physical visit to the client locations and the need for carrying out alternative audit procedures 
as per the Standards on Auditing prescribed by the Institute of Chartered Accountants of 
India (ICAI).  
 

6. As a result of the above, the entire audit was carried out based on remote access of the data as 
provided the management. This has been carried out based on the advisory and “Specific 
Considerations while conducting Distance Audit/ Remote Audit/ Online Audit under 
current Covid-19 situation" issued by the Auditing and Assurance Standards Board of ICAI. 
We have been represented by the management that the data provided for our audit purposes 
is correct, complete, reliable and are directly generated by the accounting system of the 
Company without any further manual modifications. 
 

7. We bring to the attention of the users that the audit of the Statement has been performed in 
the aforesaid conditions. Our audit opinion is not modified in respect of the above. 

 
Management’s Responsibilities for the Standalone Financial Results 
 

8. The Statement has been prepared on the basis of the Standalone annual financial statements. 
The Company's Board of Directors are responsible for the preparation of the Statement that 
gives a true and fair view of the net profit and other comprehensive income and other 
financial information in accordance with the recognition and measurement principles laid 
down in Indian Accounting Standard 34. 'Interim Financial Reporting' prescribed under 
Section 133 of the Act read with relevant rules issued thereunder and other accounting 
principles generally accepted in India and in compliance with Regulation 33 of the Listing 
Regulations. 
 

9. This responsibility also includes maintenance of adequate accounting records in accordance 
with the provisions of the Act for safeguarding of the assets of the Company and for 
preventing and detecting frauds and other irregularities; selection and application of 
appropriate accounting policies; making judgments and estimates that are reasonable and 
prudent; and design, implementation and maintenance of adequate internal financial controls 
that were operating effectively for ensuring the accuracy and completeness of the accounting 
records, relevant to the preparation and presentation of the Statement that give a true and fair 
view and are free from material misstatement, whether due to fraud or error. 
 

10. In preparing the Statement, the Board of Directors are responsible for assessing the 
Company's ability to continue as a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting unless the Board of Directors 
either intends to liquidate the Company or to cease operations, or has no realistic alternative 
but to do so. 
 

11. The Board of Directors are also responsible for overseeing the Company's financial reporting 
process. 
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Auditor's Responsibilities for the Audit of the Standalone Financial Results 
 

12. Our objectives are to obtain reasonable assurance about whether the Statement as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor's 
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a 
guarantee that an audit conducted in accordance with SAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate. they could reasonably be expected to influence 
the economic decisions of users taken on the basis of the Statement. 
 

13. As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional scepticism throughout the audit. We also: 

a. Identify and assess the risks of material misstatement of the Statement. whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our 
opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. 
 

b. Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the company's internal control. 
 

c. Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the Board of Directors. 
 

d. Conclude on the appropriateness of the Board of Directors use of the going concern 
basis of accounting and, based on the audit evidence obtained, whether a material 
uncertainty exits related to events or conditions that may cast significant doubt on the 
Company's ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor's report to the 
related disclosures in the Statement or, if such disclosures are inadequate, to modify 
our opinion. Our conclusions are based on the audit evidence obtained up to the date 
of our auditor's report. However, future events or conditions may cause the 
Company to cease to continue as a going concern. 
 

e. Evaluate the overall presentation, structure and content of Statement, including the 
disclosures, and whether the Statement represent the underlying transactions and 
events in a manner that achieves fair presentation. 
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14. Materiality is the magnitude of misstatements in the standalone financial results that, 
individually or in aggregate, makes it probable that the economic decisions of a reasonably 
knowledgeable user of the standalone financial results may be influenced. We consider 
quantitative materiality and qualitative factors in (i) planning the scope of our audit work 
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified 
misstatements in the standalone financial results. 
 

15. We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during our audit. 
 

16. We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, 
and where applicable, related safeguards. 

 
 
For GASM DANSR AND CO 
Chartered Accountants 
Firm Registration No 005986S 
 
 
 
Ananddevkumar 
Partner 
Membership No. 023631 
Place: Chennai 
Date: 30/06/2020 
UDIN: 20023631AAAAAT4186 

ANANDD
EVKUMA
R

Digitally signed by 
ANANDDEVKUMA
R 
Date: 2020.06.30 
18:14:05 +05'30'



As At 31-Mar-2020 As At 30-Sep-2019 As At 31-Mar-2019

ASSETS Audited Unaudited Audited

Non-Current Assets

(a)  Property,Plant and Equipment 159.33                            100.32                           105.08                           

(b) Other Non-Current Assets 4.29                                10.53                             8.27                              

Current Assets

(a) Inventories 21,483.53                       20,283.67                      19,509.29                      

(b) Financial Assets

     (i) Investments 0.03                                0.03                               0.53                              

     (ii) Trade Receivables 723.00                            1,062.58                        586.16                           

     (iii) Cash and Cash Equivalents 57.94                              54.21                             88.91                             

     (iv) Loans 5,328.42                         4,845.89                        4,674.64                        

(c) Other Current Assets 34.56                              112.79                           147.73                           

TOTAL-ASSETS 27,791.10                       26,470.02                      25,120.62                      

EQUITY AND LIABILITIES

EQUITY

(a) Equity Share Capital 5,101.31                         5,101.31                        5,101.31                        

(b) Other Equity 1,218.55                         1,160.39                        1,048.42                        

LIABILITIES

Non-Current Liabilities

(a) Financial Liabilities

     (i)Borrowings 1,255.60                         24.70                             4.75                              

(b) Deferred Tax Liability (Net) 7.99                                1.77                               1.77                              

(c) Other Non Current Liabilities 540.36                            665.28                           539.38                           

Current Liabilities

(a) Financial Liabilities

     (i)Borrowings 17,104.84                       18,194.67                      16,983.87                      

     (ii)Trade Payables 2,326.45                         1,270.64                        1,137.71                        

(b) Provisions -                                  21.95                             23.07                             

(c) Current Liabilities (Net) 236.00                            29.31                             280.32                           

TOTAL-EQUITY AND LIABILITIES 27,791.10                       26,470.02                      25,120.62                      

-                                  -                                -                                

Statement of assets and liabilities as per Regulation 33(3)(f) of the SEBI (Listing Obligations and

Disclosure Requirements) Regulations, 2015 as amended:

RAINBOW FOUNDATIONS LIMITED

4, THANIKACHALAM ROAD, 

T.NAGAR, CHENNAI - 600 017



Rs. In Lakhs

Particulars Previous Year

31-Mar-2020 31-Dec-2019 31-Mar-2019 31-Mar-2020 31-Dec-2019 31-Mar-2019

Audited Unaudited Audited Audited Unaudited Audited

I. Revenue from operations 1,184.20                340.23                 2,375.95              2,584.94         1,400.73         3,775.78         

II. Other Income 86.42                     81.16                   171.70                 331.03            244.62            190.46            

III. Total Revenue (I +II) 1,270.62               421.39                 2,547.65              2,915.97         1,645.35         3,966.23         

IV. Expenses:

Purchase of Stock-in-Trade 741.25                   -                      2,406.66              741.25            -                 4,500.72         

Changes in inventories of Stock-in-Trade 27.58                    223.51                 (49.11)                 1,132.98         1,105.40         (1,384.92)       

Employee benefit expense 17.34                     18.94                   13.88                   71.05              53.71              56.55              

Financial costs 343.05                   93.31                   70.95                   592.49            249.43            573.92            

Depreciation and amortization expense 2.42                       2.10                     2.64                     9.28                6.86                11.58              

Other expenses 78.97                     22.90                   54.53                   136.34            57.37              91.97              

Total Expenses 1,210.62               360.77                 2,499.55              2,683.40         1,472.77         3,849.82         

V. Profit before exceptional and extraordinary items 

and tax (III - IV) 60.00                    60.62                   48.10                   232.57            172.58            116.42            

VI. Exceptional Items (Profit after adjusting loss on sale 

of fixed asset) -                      

VII. Profit before extraordinary items and tax (V - VI) 60.00                    60.62                   48.10                   232.57            172.58            116.42            

VIII. Extraordinary Items (prior period expenses) -                      

IX. Profit before tax (VII - VIII) 60.00                    60.62                   48.10                   232.57            172.58            116.42            

X. Tax expense:

 (1) Current tax 56.23                     -                      54.07                   56.23              -                 54.07              

 (2) Deferred tax 6.22                       -                      (1.78)                   6.22                (1.78)              

XI. Profit(Loss) after tax (IX-X) (2.45)                     60.62                   (4.20)                   170.13            172.58            64.12              

XII. Other comprehensive Income/(loss) for the period -                      

XIII. Total Comprehensive Income/(Loss) for the 

period (XI + XII) (2.45)                     60.62                   (4.20)                   170.13            172.58            64.12              

XVI. Earning per equity share:

       (1) Basic (0.04)                     1.10                     (0.08)                   3.09                3.13                1.16                

       (2) Diluted (0.04)                     1.10                     (0.08)                   3.09                3.13                1.16                

Notes: 

For and on behalf of the Board

Chennai

Date: 30/06/2020 (Gajraj Jain)

Joint Managing Director

DIN : 01182117

5. Rs. 55656 is arrears of dividend on Cumalative Preference Shares issued by the company.

6. The Company has opted to pay the tax under section 115BAA of the Income Tax Act,1961. Accordingly, (a) the provision for current and deferred tax has 

been determined at the rate of 25.17%, (b) the deferred tax assets and deferred tax liabilities as on April 1, 2019 have been restated at the rate of 25.17%.

7. Figures for the quarter ended March 31, 2020 and March 31, 2019 represent the difference between audited figures for the financial year and the limited 

reviewed figures for the nine months period ended December 31, 2019 and December 31, 2018 respectively.

RAINBOW FOUNDATIONS LIMITED

4, THANIKACHALAM ROAD, 

T.NAGAR, CHENNAI - 600 017

Statement Of Audited Financial Results For The Quarter Ended 31st March 2020

4. The Company has assessed the impact of COVID-19 on its financial statements based on the internal and external information upto the date of approval 

of these financial statements and the Company expects to recover the carrying amounts of its investments, intangible assets, trade receivables, project work-

in-progress and inventories. The Company will continue to monitor the future economic conditions and assess its impact on its financial statements.

Quarter Ended Year to Date

1. The above audited  results have been reviewed by the Audit Committee and approved  by the Board of Directors at their meeting held on 30th June 2020

2. The financial result for the quarter ended 31st March 2020 are in compliance with the Indian Accounting Standard (INDAS) Rules, 2015 notified by the 

Ministry of Corporate Affairs.

3. The figures for the corresponding previous period have been regrouped wherever necessary, to make them comparable with the figures of the current 

period.

JAIN 
GAJRAJ

Digitally signed by JAIN GAJRAJ 
DN: c=IN, st=Tamil Nadu, 
2.5.4.20=dc722e599826aeaa5564851bd31d941e6737
c382a7abc402eed29472bc85de77, 
postalCode=600033, street=NO 35 ELLAIAMMAN 
KOIL STREET WEST MAMBALAM, 
serialNumber=e3f7538a176bdbc356bfe6910d46714
beb234e4b02352bf71d309f4f7d51af15, o=Personal, 
cn=JAIN GAJRAJ 
Date: 2020.06.30 19:43:30 +05'30'



Rs. In Lakhs

Particulars 31-Mar-2020

Profit after Tax as reported under Indian GAAP (2.45)                      

Adjustments on account of:

1 Reversal of Depreciation on leasehold land being Operating lease -                         

2 Recognition of amortisation of leasehold land being operating lease, in other expense -                         

3 Measurement of financial assets and liabilities at amortised cost -                         

4 Reversal of amortisation of Goodwill -                         

5

Recognition of loss allowance for expected credit losses on financial assets measured 

at amortised cost -                         

6 Recognition of foreign exchange fluctuation as MTM of forward contracts -                         

7 Reversal of Revenue on compliance with Ind AS -                         

8 Reversal of Cost of Services on compliance with Ind AS -                         

9 Deferred tax impact on above Ind AS adjustments -                         

Profit after Tax as reported under Ind AS (2.45)                      

Notes: 

Place: Chennai

Date: 30/06/2020

Joint Managing Director

DIN : 01182117

RAINBOW FOUNDATIONS LIMITED

4, THANIKACHALAM ROAD, 

T.NAGAR, CHENNAI - 600 017

This is forming Part of Quterly Result of Rainbow Foundations Limited as on 31ST MARCH 2020 as required by SEBI 

Circular CIR/CFD/FAC/62/2016 dt.05/07/2016.

Reconcilation on Standalone Audited Financial Result to those reported under previous Generally Accepted Accounting 

Principal ( GAAP) is summaries as follows:-

The above Reconcilation on Standalone Audited Financial Result have been reviewed by the Audit Committee and approved  

by the Board of Directors at their meeting held on 30TH JUNE 2020

For and on behalf of the Board

(Gajraj Jain)

JAIN 
GAJRAJ

Digitally signed by JAIN GAJRAJ 
DN: c=IN, st=Tamil Nadu, 
2.5.4.20=dc722e599826aeaa5564851bd31d941e6737c
382a7abc402eed29472bc85de77, postalCode=600033, 
street=NO 35 ELLAIAMMAN KOIL STREET WEST 
MAMBALAM, 
serialNumber=e3f7538a176bdbc356bfe6910d46714be
b234e4b02352bf71d309f4f7d51af15, o=Personal, 
cn=JAIN GAJRAJ 
Date: 2020.06.30 19:44:03 +05'30'



A. Cash Flow from Operating Activities

a.

Net Profit before taxation and 

extraordinary items 23,257.38            11,641.74          

b. Adjustments for:

Depreciation 928.39               1,157.57            

Interest income (32,485.38)         (18,172.50)         

Liabilities/Provisions written back

(Profit)/Loss on sale of fixed assets -                     (156.03)              

Interest expense(net) 56,989.81          25,432.82            57,109.08          39,938.12          

c.

Operating Profit before working capital 

changes 48,690.21            51,579.86          

i. (Increase)/Decrease in sundry debtors (13,684.23)         (5,869.66)           

ii.(Increase)/Decrease in inventories (1,97,424.83)      (5,42,131.86)      

iii.Increase/(Decrease) in current liabilities 1,12,232.34       (19,464.79)         

iv.(Increase)/Decrease in loans and 

advances (65,377.99)         (4,19,931.16)      

v.(Increase)/Decrease in other current 

assets 11,716.12          (12,400.92)         

Total (1,52,538.58)        (9,99,798.39)      

d. Cash generated from operations (1,03,848.37)        (9,48,218.53)      

e. Income Taxes paid net of refund (5,622.8)               (3,212.76)           

f. Net Cash from operating activities (1,09,471.17)        (9,51,431.29)      

B. Cash Flow from Investing Activities

a. Purchase of Fixed assets (6,353.23)           (117.61)              

b. Proceeds from sale of asset -                     200.00               

c. Advances to subsidiaries/ firms 50.00                 -                     

d. Purchase of investments -                     -                     

e. Interest received 32,485.38          18,172.50          

f. Net Cash from investing activities 26,182.14            18,254.89          

C. Cash Flow from Financing Activities

a. Issue of shares/Capital introduced -                     4,55,000.00       

b. Proceeds from long term borrowings -                     -                     

c. Repayment of long term borrowings -                     -                     

d. Change in working capital finance 198.17               4,599.46            

e.

Net increase/(decrease) in other 

borrowings 1,36,983.40       5,32,484.45       

f Interest paid (56,989.81)         (57,109.08)         

g. Net Cash from financing activities 80,191.76            9,34,974.83       

Net increase in cash and cash equivalents (3,097.27)             1,798.43            

(A+B+C)

Cash and cash equivalents at the 

beginning of the period 8,891.31              7,092.88            

Cash and cash equivalents at the end of 

the period 5,794.04              8,891.32            

-                       -                     

Place: Chennai

Date: 30/06/2020

For and on behalf of the Board

(Gajraj Jain)

Joint Managing Director

DIN : 01182117

RAINBOW FOUNDATIONS LIMITED

REGD.OFF: 4, THANIKACHALAM ROAD, T.NAGAR, CHENNAI - 600 017.

CASH FLOW STATEMENT

2019-2020 2018-2019

(Amount in Rs. Thousands) (Amount in Rs. Thousands)

The above Cash Flow Statement has been prepared under the indirect method set out in (Ind AS)7.

JAIN GAJRAJ
Digitally signed by JAIN GAJRAJ 
DN: c=IN, st=Tamil Nadu, 
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KOIL STREET WEST MAMBALAM, 
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